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INDEPENDENT AUDITOR’S REPORT 

To the Board of Directors of 
 Sarah’s Circle and Affiliates: 

Report on the Audit of the Consolidated Financial Statements 

Opinion 

We have audited the accompanying consolidated financial statements of Sarah’s Circle and 
Affiliates (a nonprofit organization), which comprise the consolidated statement of financial position as of 
June 30, 2024 and 2023, and the related consolidated statements of activities, functional expenses, and 
cash flows for the years then ended, and the related notes to the consolidated financial statements. 

In our opinion, the consolidated financial statements present fairly, in all material respects, the 
financial position of Sarah’s Circle and Affiliates as of June 30, 2024 and 2023, and the changes in its net 
assets and its cash flows for the years then ended in accordance with accounting principles generally 
accepted in the United States of America. 

Basis for Opinion 

We conducted our audits in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States.  Our responsibilities under those 
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements 
section of our report. We are required to be independent of   Sarah’s Circle and Affiliates and to meet our 
other ethical responsibilities in accordance with the relevant ethical requirements relating to our audits. 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the consolidated financial 
statements in accordance with accounting principles generally accepted in the United States of America, 
and for the design, implementation, and maintenance of internal control relevant to the preparation and 
fair presentation of consolidated financial statements that are free from material misstatement, whether 
due to fraud or error. 

In preparing the consolidated financial statements, management is required to evaluate whether 
there are conditions or events, considered in the aggregate, which raise substantial doubt about Sarah’s 
Circle and Affiliates’ ability to continue as a going concern within one year after the date that the 
consolidated financial statements are available to be issued. 
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Auditor’s Responsibilities for the Audit of the Financial Statements 
 

Our objectives are to obtain reasonable assurance about whether the consolidated financial 
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but is not 
absolute assurance and therefore is not a guarantee that an audit conducted in accordance with generally 
accepted auditing standards and Government Auditing Standards will always detect a material 
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. Misstatements are considered material if there is a 
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a 
reasonable user based on the consolidated financial statements. 
 
 In performing an audit in accordance with generally accepted auditing standards and Government 
Auditing Standards, we: 
 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 
 

 Identify and assess the risks of material misstatement of the consolidated financial statements, 
whether due to fraud or error, and design and perform audit procedures responsive to those risks. 
Such procedures include examining, on a test basis, evidence regarding the amounts and 
disclosures in the consolidated financial statements. 

 
 Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of Sarah’s Circle and Affiliates’ internal control. Accordingly, no such 
opinion is expressed. 

 
 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 

accounting estimates made by management, as well as evaluate the overall presentation of the 
consolidated financial statements. 

 
 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 

which raise substantial doubt about Sarah’s Circle and Affiliates’ ability to continue as a going 
concern for a reasonable period of time. 

 
 We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain internal control 
related matters that we identified during the audit. 
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Supplementary Information 
 

Our audit was conducted for the purpose of forming an opinion on the consolidated financial 
statements as a whole. The accompanying schedule of expenditures of federal awards, as required by Title 
2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and 
Audit Requirements for Federal Awards, is presented for purposes of additional analysis and is not a 
required part of the consolidated financial statements. Such information is the responsibility of 
management and was derived from and relates directly to the underlying accounting and other records 
used to prepare the consolidated financial statements. The information has been subjected to the auditing 
procedures applied in the audit of the consolidated financial statements and certain additional procedures, 
including comparing and reconciling such information directly to the underlying accounting and other 
records used to prepare the consolidated financial statements or to the consolidated financial statements 
themselves, and other additional procedures in accordance with auditing standards generally accepted in 
the United States of America. In our opinion, the schedule of expenditures of federal awards is fairly 
stated, in all material respects, in relation to the consolidated financial statements as a whole. 
 

Other Reporting Required by Government Auditing Standards  
 

In accordance with Government Auditing Standards, we have also issued our report dated 
September 23, 2024, on our consideration of Sarah’s Circle and Affiliates’ internal control over financial 
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and 
grant agreements and other matters. The purpose of that report is solely to describe the scope of our 
testing of internal control over financial reporting and compliance and the results of that testing, and not 
to provide an opinion on the effectiveness of Sarah’s Circle and Affiliates’ internal control over financial 
reporting or on compliance. That report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering Sarah’s Circle and Affiliates’ internal control over financial 
reporting and compliance.  
 
 
 
 
       DUGAN & LOPATKA 
Warrenville, Illinois 
September 23, 2024 



EXHIBIT 1

2024 2023

CURRENT ASSETS:
Cash and cash equivalents 11,782,981$    9,171,820$      
Cash, restricted 3,313,883 4,445,212
Grants receivable, net 1,511,324 478,239
Pledges receivable, current maturities 155,000 75,000             
Investments 12,422,404 9,782,611
Prepaid expenses 17,825 19,560

Total current assets 29,203,417      23,972,442      

PROPERTY AND EQUIPMENT, net 28,372,956 22,574,238

OTHER ASSETS:
Pledges receivable, net of current maturities -                       75,000             

Total assets 57,576,373$    46,621,680$    

CURRENT LIABILITIES:
Accounts payable 136,729$         42,038$           
Accrued liabilities 249,077 227,418

Total current liabilities 385,806           269,456           

LONG-TERM LIABILITIES
Note payable, net of current maturity 7,833,628 2,627,790

Total long-term liabilities 7,833,628 2,627,790

Total liabilities 8,219,434        2,897,246        

NET ASSETS:
Without donor restrictions 37,744,080      32,476,575      
With donor restrictions 11,612,859      11,247,859      

Total net assets 49,356,939      43,724,434      

Total liabilities and net assets 57,576,373$    46,621,680$    

LIABILITIES AND NET ASSETS

SARAH'S CIRCLE AND AFFILIATES

JUNE 30, 2024 AND 2023

A S S E T S

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

The accompanying notes are an integral part of this statement.



Without Donor With Donor Without Donor With Donor
Restrictions Restrictions Total Restrictions Restrictions Total

SUPPORT AND REVENUE:
Public support and other income -

Contributions 4,695,313$      365,000$         5,060,313$      2,463,932$      4,732,835$      7,196,767$      
Grants 3,893,378 -                       3,893,378        2,921,456 -                       2,921,456        
In-kind donations 312,674 -                       312,674           406,291 -                       406,291           
Special events, net of direct expense $7,578 and $14,580, respectively 189,257 -                       189,257           237,549 -                       237,549           
Program rental income 76,002 -                       76,002             50,867 -                       50,867             
Investment income (loss) 657,225           -                       657,225           (55,921)            -                       (55,921)            
Other income 375,622 -                       375,622           -                       -                       -                       
Net assets released from restrictions -                       -                       -                       -                       -                       -                       

Total support and revenue 10,199,471      365,000           10,564,471      6,024,174        4,732,835        10,757,009      

FUNCTIONAL EXPENSES:
Program services -

Interim housing 2,270,334        -                       2,270,334        1,809,741        -                       1,809,741        
Permanent supportive housing 1,847,113        -                       1,847,113        1,835,600        -                       1,835,600        
Daytime support center 609,117           -                       609,117           646,499           -                       646,499           

Total program services 4,726,564        -                       4,726,564        4,291,840        -                       4,291,840        

Management and general 334,390           -                       334,390           267,895           -                       267,895           
Fundraising 364,351           -                       364,351           316,157           -                       316,157           

Total functional expenses 5,425,305 -                       5,425,305        4,875,892        -                       4,875,892        

CHANGE IN NET ASSETS, before unrealized gain (loss) on investments 4,774,166        365,000           5,139,166        1,148,282        4,732,835        5,881,117        

Unrealized gain on investments 493,339           -                       493,339           341,864           -                       341,864           

CHANGE IN NET ASSETS 5,267,505        365,000           5,632,505        1,490,146        4,732,835        6,222,981        

NET ASSETS, Beginning of year 32,476,575      11,247,859      43,724,434      30,986,429      6,515,024        37,501,453      

NET ASSETS, End of year 37,744,080$    11,612,859$    49,356,939$    32,476,575$    11,247,859$    43,724,434$    

2024 2023

EXHIBIT 2

SARAH'S CIRCLE AND AFFILIATES
CONSOLIDATED STATEMENT OF ACTIVITIES

FOR THE YEARS ENDED JUNE 30, 2024 AND 2023

The accompanying notes are an integral part of this statement.



EXHIBIT 3

2024 2023

CASH FLOWS FROM OPERATING ACTIVITIES:
Change in net assets 5,632,505$      6,222,981$      

Adjustments to reconcile change in total net assets
to net cash provided by operating activities:

Depreciation and amortization 709,851 712,595
Contributions for long-term investments (285,000)          (4,582,835)       
Unrealized (gain) on investments (493,339)          (341,864)          
Changes in assets and liabilities:

(Increase) in grants receivable (1,033,085)       (255,389)          
(Increase) in pledges receivable (5,000)              (150,000)          
(Increase) decrease in prepaid expenses 1,735               (330)                 
Increase (decrease) in accounts payable 94,691             (3,887)              
Increase (decrease) increase  in accrued liabilities 21,659             (39,511)            

Total adjustments (988,488)          (4,661,221)       

Net cash provided by operating activities 4,644,017        1,561,760        

CASH FLOWS FROM INVESTING ACTIVITIES:
Payments for purchase of property (6,508,568)       (359,125)          
Payments for purchase of investments (2,146,455)       (182,228)          

Net cash (used in) investing activities (8,655,023)       (541,353)          

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from contributions for long-term investment 285,000           4,582,835        
Proceeds from notes payable debt 5,205,838        -                       

Net cash provided by financing activities 5,490,838        4,582,835        

NET CHANGE IN CASH AND CASH EQUIVALENTS 1,479,832        5,603,242        

CASH AND CASH EQUIVALENTS, Beginning of year 13,617,032      8,013,790        

CASH AND CASH EQUIVALENTS, End of year 15,096,864$    13,617,032$    

CASH AND CASH EQUIVALENTS
Cash and cash equivalents 11,782,981$    9,171,820$      
Cash, restricted 3,313,883        4,445,212        

      Total cash and cash equivalents 15,096,864$    13,617,032$    

SARAH'S CIRCLE AND AFFILIATES
CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEARS ENDED JUNE 30, 2024 AND 2023

The accompanying notes are an integral part of this statement.



Total Management
Daytime Interim Permanent Program and
Services Housing Housing Services General Fundraising Total

Salaries 317,650$         1,155,112$      963,256$         2,436,018$      174,381$         190,008$         2,800,407$      
Payroll taxes 22,079             80,287             66,952             169,318           12,121             13,206             194,645           
Employee benefits 39,307             142,938           119,197           301,442           21,579             23,512             346,533           

Total salaries and related expenses 379,036           1,378,337        1,149,405        2,906,778        208,081           226,726           3,341,585        

Bank fees 702                  2,553               2,129               5,384               385                  421                  6,190               
Board and staff expenses 3,888               14,137             11,789             29,814             2,134               2,326               34,274             
Client services 32,021             116,441           97,101             245,563           17,578             19,153             282,294           
Contractual services -                       55,322             -                       55,322             -                       -                       55,322             
Depreciation and amortization 80,518             292,799           244,167           617,484           44,202             48,165             709,851           
Development 568                  2,064               1,721               4,353               312                  339                  5,004               
Food supplies 10,011             36,403             30,356             76,770             5,496               5,987               88,253             
Insurance 1,241               4,513               3,763               9,517               681                  742                  10,940             
Interest 22,247             80,901             67,464             170,612           12,213             13,307             196,132           
Marketing 999                  3,634               3,031               7,664               549                  598                  8,811               
Postage 379                  1,377               1,149               2,905               208                  226                  3,339               
Printing 2,812               10,227             8,529               21,568             1,544               1,682               24,794             
Professional fees 9,309               33,851             28,229             71,389             5,110               5,568               82,067             
Professional fees in-kind 5,365               19,511             16,270             41,146             2,945               3,209               47,300             
Repairs and maintenance 28,561             103,860           86,609             219,030           15,679             17,084             251,793           
Supplies 4,501               16,368             13,649             34,518             2,471               2,692               39,681             
Supplies in-kind 7,854               28,561             23,817             60,232             4,312               4,698               69,242             
Telephone and internet 2,413               8,776               7,318               18,507             1,325               1,444               21,276             
Transportation 1,593               5,793               4,831               12,217             875                  953                  14,045             
Utilities 12,718             46,246             38,565             97,529             6,982               7,607               112,118           
Property tax 2,371               8,622               7,190               18,183             1,302               1,418               20,903             
Volunteer 10                    38                    31                    79                    6                      6                      91                    

Total functional expenses per statement of activities 609,117           2,270,334        1,847,113        4,726,564        334,390           364,351           5,425,305        
Direct benefit to donors
Entertainment -                       -                       -                       -                       -                       7,578               7,578               

.
Total expenses 609,117$         2,270,334$      1,847,113$      4,726,564$      334,390$         371,929$         5,432,883$      

EXHIBIT 4
Page 1 of 2

Program Services Supporting Services

CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES
SARAH'S CIRCLE AND AFFILIATES

FOR THE YEAR ENDED JUNE 30, 2024

The accompanying notes are an integral part of this statement.



Total Management
Daytime Interim Permanent Program and
Services Housing Housing Services General Fundraising Total

Salaries 320,782$         847,004$         814,244$         1,982,030$      132,924$         156,869$         2,271,823$      
Payroll taxes 19,682             51,970             49,960             121,612           8,156               9,625               139,393           
Employee benefits 42,163             111,329           107,023           260,515           17,471             20,619             298,605           

Total salaries and related expenses 382,627           1,010,303        971,227           2,364,157        158,551           187,113           2,709,821        

Bank fees 644                  1,701               1,635               3,980               267                  316                  4,563               
Board and staff expenses 1,663               4,391               4,221               10,275             689                  813                  11,777             
Client services 8,100               21,388             215,137           244,625           3,357               3,961               251,943           
Contractual services -                       102,696           -                       102,696           -                       -                       102,696           
Depreciation and amortization 100,618           265,677           255,401           621,696           41,694             49,205             712,595           
Development -                       -                       -                       -                       -                       -                       -                       
Food supplies 9,514               25,121             24,149             58,784             3,942               4,652               67,378             
Insurance 11,631             30,711             29,524             71,866             4,820               5,688               82,374             
Interest 18,552             48,986             47,091             114,629           7,688               9,072               131,389           
Marketing 478                  1,261               1,213               2,952               198                  234                  3,384               
Postage 505                  1,332               1,281               3,118               209                  247                  3,574               
Printing 2,160               5,704               5,484               13,348             895                  1,056               15,299             
Professional fees 12,689             33,504             32,208             78,401             5,258               6,205               89,864             
Professional fees in-kind 27,230             71,898             69,117             168,245           11,283             13,316             192,844           
Repairs and maintenance 28,116             74,239             71,368             173,723           11,651             13,749             199,123           
Supplies 5,446               14,380             13,824             33,650             2,257               2,667               38,574             
Supplies in-kind 11,586             30,593             29,410             71,589             4,801               5,666               82,056             
Telephone and internet 3,841               10,143             9,751               23,735             1,592               1,879               27,206             
Transportation 2,612               6,897               6,631               16,140             1,082               1,277               18,499             
Utilities 13,117             34,636             33,296             81,049             5,436               6,415               92,900             
Property tax 5,370               14,180             13,632             33,182             2,225               2,626               38,033             

Total functional expenses per statement of activities 646,499           1,809,741        1,835,600        4,291,840        267,895           316,157           4,875,892        
Direct benefit to donors
Entertainment -                       -                       -                       -                       -                       14,580             14,580             

Total functional expenses 646,499$         1,809,741$      1,835,600$      4,291,840$      267,895$         330,737$         4,890,472$      

Program Services Supporting Services

Page 2 of 2
EXHIBIT 4

SARAH'S CIRCLE AND AFFILIATES
STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED JUNE 30, 2023

The accompanying notes are an integral part of this statement.



 

 

 
 

SARAH’S CIRCLE AND AFFILIATES 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

JUNE 30, 2024 AND 2023 
 
 
(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 
 

Sarah’s Circle and Affiliates (the Organization) is an Illinois not-for-profit organization founded 
in 1979 and operates in Chicago, Illinois. The purpose of the Organization is to provide for essential 
human services for women who are homeless, and via all programs, end homelessness for women. This is 
accomplished by providing a full range of services including permanent and interim housing, basic life 
necessities, critical and emergency supportive services, we empower women to end their homelessness 
and realize their unique potential. Sarah’s Circle House, Sarah’s on Lakeside, LLC and Sarah’s on 
Sheridan, LLC (Affiliates) are affiliates of the Organization. 
 

The consolidated financial statements were available to be issued on September 23, 2024, with 
subsequent events being evaluated through this date. 
 
 The following is a summary of the significant accounting policies applied by management in the 
preparation of the accompanying consolidated financial statements. 
 

Basis of Accounting - 
 
 The Organization records its financial transactions and maintains its books and records on the 
accrual basis of accounting which recognizes revenue as it is earned and expenses as they are incurred. 
 

Basis of Presentation - 
 
 The Organization is required to report information regarding its financial position and activities 
according to two classes of net assets: net assets without donor restrictions and net assets with donor 
restrictions. 
 

Without donor restrictions - Net assets that are not subject to donor-imposed stipulations and 
may be expensed for any purpose in performing the primary objectives of the Organization. 
These net assets may be used at the discretion of management and the board of directors. The 
Board has designated $3,140,000 and $2,135,000 as of June 30, 2024 and 2023 for general 
operating reserves, respectively. 

 
With donor restrictions - Net assets subject to donor-imposed stipulations.  Some donor 
restrictions are temporary in nature; those restrictions will be met either by actions of the 
Organization and/or the passage of time. Other donor restrictions are perpetual in nature, 
where the donor has stipulated the funds be maintained in perpetuity.  

 
Nature of Programs - 

 
Interim Housing - Every day the Interim Housing Program provides comprehensive services 
including shelter and 24-hour access to 50 women who are currently homeless. The goal of the 
program is to help women move into permanent housing as quickly as possible with intensive 
case management, housing coordination, and other individualized services tailored to the 
strengths and challenges of the individual. 
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(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:  (Continued) 
 

Nature of Programs - (Continued) 
 

Permanent Supportive Housing - The Organization provides permanent supportive housing to 
women who have a disabling condition and who have been chronically homeless. Some 
women in this program were homeless for over a decade before being housed. Each woman 
in the program is provided with a housing subsidy, intensive case management, and other 
individualized supportive services to help her improve her health, well-being, and self-
sufficiency. This type of housing has been proven to improve outcomes for the most difficult 
to serve individuals and reduce public costs for jails, emergency rooms, and other crisis 
services. In 2020, Sarah’s Circle implemented a Rapid Rehousing program. This program is 
designed to move clients quickly from homelessness to permanent housing. 

 

Daytime Support Center - The Daytime Support Center is a safe and welcoming community 
for any woman in need, whether street homeless, doubled up with friends or family, formerly 
homeless, struggling with domestic violence, or simply low income and in need of 
community. Services include basic necessities, such as food, bathrooms, showers, laundry, 
telephone, computers with internet access, and an address for mail; educational and general 
interest programming on a variety of topics; individualized case management; and housing 
coordination. 

 
Principles of Consolidation - 

 
 These consolidated financial statements include the accounts of Sarah’s Circle House, Sarah’s on 
Lakeside, LLC, and Sarah’s on Sheridan, LLC.  No intercompany accounts and transactions have 
occurred. 
 
 Cash and Cash Equivalents - 
 

For purposes of the statement of cash flows, the Organization considers all highly liquid 
instruments with an original maturity of three months or less to be cash equivalents. Restricted cash and 
cash equivalents are limited in use by contract for payment of costs of acquiring or constructing and 
operating a new shelter and of a related capital campaign. The total amount of restricted cash for these 
purposes is $3,313,883 and $4,445,212 as of  June 30, 2024 and 2023, respectively. 
 

The Organization maintains certain cash and cash equivalents at one financial institution which, 
at times, may exceed federally insured limits. At June 30, 2024 and 2023, the bank balance exceeded 
FDIC limits by approximately $857,000 and $673,000, respectively. The Organization has not 
experienced any losses in such accounts and believes it is not exposed to any significant credit risk on 
cash. 
 
 
 



 

 

 
 

- 3 - 
 
 
 
 
(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:  (Continued) 
 
 Investments -  
 

Investments are carried at fair value in the statement of financial position. Investment securities, 
in general, are exposed to various risks, such as interest rate, credit and overall market volatility. Due to 
the level of market risk associated with certain investment securities, it is possible that changes in the 
values of investment securities will occur in the near term and that such changes could materially affect 
the amounts reported in the statement of financial position.  Money market funds included in the 
investment portfolio are treated as cash equivalents on the statement of financial position as they are 
short-term highly liquid investments that are readily convertible to known amounts of cash.  
 
 Grants Receivable - 
 
 Grants receivable are amounts due under cost reimbursement contracts with primarily county and 
state government agencies.  
 

Grants receivables are reviewed periodically by management to determine the adequacy of the 
allowance for credit losses.  Based on management’s evaluation, the Organization believes that an 
allowance for credit losses is not considered necessary as of June 30, 2024 and 2023; however, actual 
write-offs may occur. 
 

Pledges Receivable - 
 
 Pledges receivables are recorded in the fiscal year, in which the pledge has become unconditional 
and then is classified as either without donor restrictions or with donor restrictions depending on the 
existence and/or nature of donor restrictions. Management provides for probable uncollectible amounts 
through a provision for bad debt expense and an adjustment to a valuation allowance based on its 
assessment of the current status of individual accounts. Balances that are still outstanding after 
management has used reasonable collection efforts are written off through a charge to the valuation 
allowance and a credit to accounts receivable.  
 

Property and Equipment - 
 
 Property and equipment are carried at original cost or fair market value at date of receipt for 
donated assets less accumulated depreciation.  The Organization follows the practice of capitalizing all 
expenditures for property and equipment in excess of $2,500.  Depreciation is computed using the straight-
line method over the estimated useful lives of the assets ranging from three to thirty-nine years.  
Depreciation expense totaled $709,851 and $712,595 as of June 30, 2024 and 2023, respectively.  
 

Revenue Recognition for Contributions and Grants - 
 

The Organization recognizes contributions when cash, securities or other assets, an unconditional 
promise to give, or a notification of a beneficial interest is received. Conditional promises to give; that is, 
those with a measurable performance or other barrier and a right of return, are not recognized until the 
conditions upon which they depend have been met. 
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(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:  (Continued) 
 

Revenue Recognition for Contributions and Grants - (Continued) 
 
 A portion of the Organization’s revenue is derived from cost-reimbursable state contracts and 
grants, which are conditioned upon certain performance requirements and/or the incurrence of allowable 
qualifying expenses.  Amounts received are recognized when the Organization has incurred expenditures 
in compliance with specific contract or grant provisions.  Amounts received prior to incurring qualifying 
expenditures are reported as refundable advances in the statement of financial position. 
 

The Organization reports gifts of cash and other assets as, with donor restriction revenue, if they 
are received with donor stipulations that limit the use of the donated assets.  When a donor restriction 
expires, that is, when a stipulated time restriction ends or purpose restriction is accomplished, net assets 
with donor restrictions are reclassified to net assets without donor restrictions and reported in the 
statement of activities as net assets released from restrictions.  If a restriction is fulfilled in the same time 
period in which the contribution or grant revenue is received, the contribution or grant revenue is reported 
as net assets without donor restrictions. 
 

In-Kind Contributions - 
 
 The Organization receives contributed non-financial assets that include donated services and 
rental space. Gifts in-kind revenue is recorded at the respective fair values of the goods or services 
received at the time of the donation.   
 

In addition to contributed nonfinancial assets, volunteers contribute significant amounts of time to 
program services, administration, and fundraising activities; however, the financial statements do not 
reflect the value of these contributed services because they do not meet recognition criteria prescribed by 
generally accepted accounting principles that prohibits the recording of donated services unless they 
create or enhance a nonfinancial asset or are specialized skills that would have been purchased if they 
were not donated. 
 

Program Rent - 
 

Program rent is reported at the amount that reflects the consideration to which the Organization 
expects to be entitled in exchange for the services. The Organization’s program revenue consists of rental 
income which is considered to have a single performance obligation that is satisfied at a point in time.  
The performance obligations for this service are considered met, and revenue is recognized, at beginning 
of the month the lessee is using the space. 
 

Leases - 
 

The Organization determines if an arrangement is a lease or contains a lease at inception of the 
contract.  The Organization’s operating leases, other than short-term leases which are 12 months or fewer, 
are presented in operating lease right-of-use assets, current portion of operating lease liabilities, and long-
term portion of operating lease liabilities. At June 30, 2024 and 2023, the Organization had no leases, 
other than short-term leases, accordingly, there are no leases recorded on the accompanying statement of 
financial position.  
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(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:  (Continued) 
 

Leases - (Continued) 
 

Operating lease right-of-use assets and lease liabilities are measured based on the present value of 
future lease payments over the lease term at each lease’s commencement date. As most of the 
Organization’s leases do not specify their implicit rate, the Organization has elected a practical expedient 
to use the nominal yield, at lease inception, applicable to U.S. Treasury instruments with a maturity of 
similar length of the lease term. 
 

Operating lease right-of-use assets include all fixed contractual lease payments and initial direct 
costs incurred by the Organization, less any lease incentives the Organization receives from the lessor. 
The Organization has elected a practical expedient to account for lease and non-lease components 
together as a single lease component. The terms of the Organization’s leases generally contain lease 
payments and reimbursements to the lessor of the Organization’s proportionate share of common area 
maintenance (CAM), real estate taxes and other pass-through charges.  Only the fixed lease components 
are included in the right-of-use assets and lease liabilities. Additionally, the Organization has elected not 
to apply these lease accounting policies to leases with a term of one year or less at the commencement 
date. 
 

Operating lease expense for lease payments is recognized on a straight-line basis over the terms 
of each lease. Variable lease components include CAM, real estate taxes and other charges and are 
recorded as lease expense as incurred.  
 

The Organization’s leases can contain options granting the right to renew or extend the term of 
the lease for specified option periods.  The decision as to whether the Organization will exercise the 
renewal options is generally at the Organization’s sole discretion.  The Organization includes lease 
extensions in the lease term when it is reasonably certain that the Organization will exercise the 
extension.   
 

Use of Estimates - 
 
 The preparation of consolidated financial statements in conformity with accounting principles 
generally accepted in the United States of America requires management to make estimates and 
assumptions that affect reported amounts and disclosures.  Actual results could differ from those 
estimates. 
 

Allocation of Expenses - 
 

The consolidated financial statements report certain categories of expenses that are attributed to 
more than one program or supporting function. Therefore, expenses require allocation on a reasonable 
basis that is consistently applied. The expenses that are allocated include depreciation, supplies, and 
repairs and maintenance, which are allocated on a square-footage basis as well as professional fees and 
salaries and benefits, which are allocated on the basis of estimates of time and effort.  Expenses that are 
specifically identifiable with a program are charged to that program. 
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(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:  (Continued) 
 
 Income Taxes - 
 
 The Organization has been determined by the Internal Revenue Service to be exempt from income 
tax under Section 501(c)(3) of the Internal Revenue Code.  Accordingly, no provision for income tax has 
been established. The Organization files income tax returns in the U.S. federal jurisdiction and Illinois.  
With few exceptions, the Organization is no longer subject to U.S. federal, state and local, or non-U.S. 
income tax examinations by tax authorities for fiscal years before 2021.  The Organization does not 
expect a material net change in unrecognized tax benefits in the next twelve months. 
 
 Reclassification - 
 
 Certain prior year amounts have been reclassified to conform to the current year presentation. 
 
(2) LIQUIDITY AND AVAILABILITY: 
 
 The Organization considers it appropriate that earnings from contributions with and without 
donor restrictions are for use in current programs which are ongoing, major, and central to its annual 
operations and are also available to meet cash needs for general expenditures.  General expenditures 
include administrative and general expenses and fundraising expenses expected to be paid in the 
subsequent years.  Annual operations are defined as activities occurring during the Organization’s fiscal 
year. 
 
 Financial assets available for general expenditure, that is, without donor or other restrictions 
limiting their use, within one year, comprise the following at June 30, 2024 and 2023: 
 
  2024   2023  
 

Financial assets - 
 Cash and cash equivalents $ 11,782,981 $ 9,171,820 
 Cash, restricted   3,313,883  4,445,212 
 Grant receivable, net   1,511,324  478,239 
 Pledges receivable, net  155,000  150,000 
 Investments  12,422,404  9,782,611 

 
  Total financial assets   29,185,592  24,027,882 

 
Less: Donor imposed restrictions  (11,612,859)  (11,247,859) 

 
Net financial assets after donor-imposed restrictions   17,572,733  12,780,023 
Less: Internal designations - Board advised funds  (3,140,000)  (2,135,000) 

 
Financial assets available to meet cash needs for 
general expenditures that is without donor or other 
restrictions limiting their use within one year. $ 14,432,733 $ 10,645,023 
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(2) LIQUIDITY AND AVAILABILITY:  (Continued) 
 
 The Organization manages its liquidity and reserves adhering to the following principles:  
 

 operating within a prudent range of financial soundness and stability. 

 incurring unbudgeted costs only when such costs are funded. 

 maintaining adequate liquid assets to fund near-term operating needs. 
 
 The Organization has board-designated reserves, of which $3,410,000 at June 30, 2024 is 
designated for general operations.  The reserve is considered a liquid resource as the Board has ability to 
approve disbursements from the reserves to cover operation shortfalls. 
 
(3) PLEDGES RECEIVABLE: 
 
 Unconditional promises to give at June 30, 2024 and 2023 are as follows: 
 
  2024   2023  
 
 Receivable in less than one year $ 155,000 $ 75,000
 Receivable in greater than one year 
    and less than five years  -  75,000 
 
  Total unconditional promises to give $ 155,000 $ 150,000 
 
(4) FAIR VALUE MEASUREMENTS: 
 
 The Accounting Standards Codification for Fair Value Measurement establishes a framework for 
measuring fair value.  That framework provides a fair value hierarchy that prioritizes the inputs to 
valuation techniques used to measure fair value.  The hierarchy gives the highest priority to unadjusted 
quoted prices in active markets for identical assets or liabilities (level 1 measurements) and the lowest 
priority to unobservable inputs (level 3 measurements).  The three levels of the fair value hierarchy are 
described as follows: 
 

Level 1: 
 

Inputs to the valuation methodology are unadjusted quoted prices for identical assets or 
liabilities in active markets that the organization has the ability to access.  

 
 Level 2: 
 
 Inputs to the valuation methodology include: 
 

 Quoted prices for similar assets or liabilities in active markets; 
 Quoted prices for identical or similar assets or liabilities in inactive markets; 
 Inputs other than quoted prices that are observable for the asset or liability; 
 Inputs that are derived principally from or corroborated by observable market data by 

correlation or other means. 
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(4) FAIR VALUE MEASUREMENTS:  (Continued) 
 
 If the asset or liability has a specified (contractual) term, the level 2 input must be observable for 
substantially the full term of the asset or liability. 
 

Level 3: 
 

Inputs to the valuation methodology are unobservable and significant to the fair value 
measurement. 

 
 The asset or liability’s fair value measurement level within the fair value hierarchy is based on the 
lowest level of any input that is significant to the fair value measurement. Valuation techniques used need 
to maximize the use of observable inputs and minimize the use of unobservable inputs. 
 
 The following is a description of the valuation methodology used for assets measured at fair 
value. There has been no change in the methodology used at June 30, 2024 and 2023.  
 

Mutual Funds and Common Stocks:  Valued at the closing price (net asset value) reported on 
the active market on which the individual securities are traded. 

 
U.S. government obligations and Bonds:  U.S. government agency obligations and bonds are 
measured at Level 2 and are valued based on yields currently available on comparable 
securities of issuers with similar credit ratings. 

 
 The preceding method described may produce a fair value calculation that may not be indicative 
of net realizable value or reflective of future fair values.  Furthermore, although the organization believes 
its valuation method is appropriate and consistent with other market participants, the use of different 
methodologies or assumptions to determine the fair value of certain financial instruments could result in a 
different fair value measurement at the reporting date. 
 

The following table sets forth by level, within the fair value hierarchy, the organization’s assets at 
fair value: 
 
                 Assets at Fair Value as of June 30, 2024  
  Description        Level 1        Level 2        Level 3         Total  
 

 Mutual funds  $ 2,403,225 $ - $ - $ 2,403,225
 Bonds  -        7,999,009  -  7,999,009 
 U.S. government obligations  -     810,922  -  810,922 
 Common stocks  1,209,248  -  -  1,209,248 
 

  Total assets at fair value $ 3,612,473 $ 8,809,931 $ - $ 12,422,404 
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(4) FAIR VALUE MEASUREMENTS:  (Continued) 
 

                 Assets at Fair Value as of June 30, 2023  
  Description        Level 1        Level 2        Level 3         Total  
 
 Mutual funds  $ 2,177,557 $ - $ - $ 2,177,557 
 Bonds  - 5,789,776   -  5,789,776 
 U.S. government obligations  -       1,493,501    -  1,493,501 
 Common stocks  321,777  -  -  321,777 
 

  Total assets at fair value $ 2,499,334 $ 7,283,277 $ - $ 9,782,611 
 

 Investment income (loss) for the years ended June 30, 2024 and 2023 consisted of the following:  
 
  2024   2023  
 

  Dividends and interest  $ 754,374 $ 463,293 
  Investment fees  (80,257)  (67,668) 
  Realized (loss)  (16,892)  (451,546) 
 

     Total investment income (loss) $ 657,225 $ (55,921) 
 
(5) PROPERTY AND EQUIPMENT: 
 
 Property and equipment consist of the following at June 30, 2024 and 2023: 
 
  2024   2023  
 
 Land and building $ 22,792,107 $ 22,733,910 
 Construction in progress  8,696,140  2,304,315 
 Leasehold improvements  352,251  352,251 
 Furniture and equipment  625,963  567,417 
 
   32,466,461  25,957,893 
 Less - Accumulated depreciation  (4,093,505)  (3,383,655) 
 
  $ 28,372,956 $ 22,574,238 
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(6) NOTE PAYABLE: 
 
 Note payable consists of the following as of June 30, 2024 and 2023: 
 
  2024   2023  
 

Note payable to Illinois Housing Development 
Authority dated August 2012. There is no interest and 
no monthly payment, final balloon payment is due in 
December 2043. Secured by real property. Interest is 
imputed at 5%. $ 1,400,000 $ 1,400,000 

 
Note payable to the City of Chicago dated August 
2012. There is no interest and no monthly payment, 
final balloon payment is due in August 2044. Secured 
by real property.  Interest is imputed at 5%.    1,227,790  1,227,790 

 
Note payable to the Illinois Housing Development 
Authority dated March 2023 up to $2,146,396 for the 
construction of 28-unit housing building through 
HOME funding. No principal payment due during the 
loan term.  The note will be forgiven on an annual 
basis, assuming the Organization has met the 
requirements of the note/grant agreement.  The note 
payable is due December 2054 and bears no interest. 
Secured by real property.    1,854,143  - 

 
Note payable to the Illinois Housing Development 
Authority dated March 2023 up to $3,853,604 for the 
construction of 28-unit housing building. There is no 
interest and no monthly payment, final balloon 
payment is due in December 2054. Secured by real 
property.  Interest is imputed at 5%.    3,351,695  - 

 
Less - Current portion  -  - 

 
Long-term portion $ 7,833,628 $ 2,627,790 

 
 Minimum notes payable due for the years ending June 30 are as follows: 
 
 2044 $ 2,627,790 
 2053  5,205,838 
 
 Total $ 7,833,628 
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(7) NET ASSETS WITH DONOR RESTRICTIONS: 
 
 Net assets with donor restrictions consisted of the following at June 30, 2024 and 2023: 
 
  2024   2023  
 
 Future building projects $ 5,764,524 $ 5,764,524 
 Time restriction  155,000  150,000 
 Capital campaign fund  5,693,335  5,333,335 
 
  $ 11,612,859 $ 11,247,859 
 
(8) RETIREMENT PLAN: 
 
 The Organization sponsors a 401(k) Plan for eligible employees.  The plan provides for the 
Organization to make a required matching contribution. Contributions to the plan were $128,749 and 
$102,228 for the years ended June 30, 2024 and 2023, respectively.  
 
(9) IN-KIND CONTRIBUTIONS:  
 

For the years ended June 30, 2024 and 2023, contributed nonfinancial assets recognized within 
the statement of activities included the following: 
 
  2024   2023  
 
 Professional services $ 47,301 $ 192,844 
 Supplies  69,241  82,057 
 Interest  196,132  131,390 
 
  Total $ 312,674 $ 406,291 
 

Fair value of in-kind contributions is determined as follows: 
 

Professional services:  Professional services consist of all legal services that was provided 
pro bono hours for the organization.  The services are recognized at fair value based on 
current rates for similar services. 

 
Supplies:  The donated goods consist of several miscellaneous items such as laundry 
detergent, sanitizing wipes, sleeping bags, shoes, gift cards and tickets. The Organization 
values the supplies at fair value based on current market rates for similar items. 

 
Interest:  The interest consists of imputed interest on its non-interest-bearing loans. The 
imputed interest rate used was 5%, which was the incremental borrowing rate at the time of 
the note issuance. 
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(10) COMMITMENTS: 
 
 The Organization has entered a contract with a general contractor for the construction of a 28 
single-occupancy apartments and office space for its permanent housing program.  During the year 
ended June 30, 2024, the Organization incurred costs of approximately $6 million out of the $12.4 
million contract.  The cost of the project is being funded from IHDA and City of Chicago loans and 
general contributions.  As of June 30, 2024, the Organization has used approximately $5.2 million of 
the $10 million loans received for this project.  As of June 30, 2024, the Organization has used 
approximately $3.5 million of the approximately $7.6 million of contributions for this project. 
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL 
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND 

OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS 
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

To the Board of Directors of 
 Sarah’s Circle and Affiliates: 

We have audited, in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the consolidated financial statements of Sarah’s 
Circle and Affiliates which comprise the consolidated statement of financial position as of June 30, 2024 
and 2023, and the related consolidated statements of activities, cash flows and functional expenses for the 
years then ended, and the related notes to the consolidated financial statements, and have issued our report 
thereon dated September 23, 2024.   

Report on Internal Control over Financial Reporting 

In planning and performing our audit of the consolidated financial statements, we considered 
Sarah’s Circle and Affiliates’ internal control over financial reporting (internal control) as a basis for 
designing audit procedures that are appropriate in the circumstances for the purpose of expressing our 
opinion on the consolidated financial statements, but not for the purpose of expressing an opinion on the 
effectiveness of Sarah’s Circle and Affiliates’ internal control. Accordingly, we do not express an opinion 
on the effectiveness of Sarah’s Circle and Affiliates’ internal control.  

A deficiency in internal control exists when the design or operation of a control does not allow 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s 
consolidated financial statements will not be prevented or detected and corrected on a timely basis.  A 
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less 
severe than a material weakness, yet important enough to merit attention by those charged with 
governance.  

Our consideration of internal control was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may 
exist that were not identified.  Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses 
or significant deficiencies may exist that have not been identified. 
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 Report on Compliance and Other Matters 
 

As part of obtaining reasonable assurance about whether Sarah’s Circle and Affiliates consolidated 
financial statements are free of material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts and grant agreements, noncompliance with which could have a 
direct and material effect on the determination of the consolidated financial statements. However, 
providing an opinion on compliance with those provisions was not an objective of our audit and, 
accordingly, we do not express such an opinion.  The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing Standards.   
 
 Purpose of this Report 
 
 The purpose of this report is solely to describe the scope of our testing of internal control over 
financial reporting and compliance and the result of that testing, and not to provide an opinion on the 
effectiveness of Sarah’s Circle and Affiliates’ internal control or on compliance. This report is an integral 
part of an audit performed in accordance with Government Auditing Standards in considering   Sarah’s 
Circle and Affiliates’ internal control and compliance.  Accordingly, this communication is not suitable 
for any other purpose. 
 
 
 
 
       DUGAN & LOPATKA 
Warrenville, Illinois 
September 23, 2024 
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE 
FOR EACH MAJOR PROGRAM AND ON INTERNAL 

CONTROL OVER COMPLIANCE REQUIRED 
BY THE UNIFORM GUIDANCE 

To the Board of Directors of 
  Sarah’s Circle and Affiliates: 

Report on Compliance for Each Major Federal Program 

Opinion on Each Major Federal Program 

We have audited Sarah’s Circle and Affiliates’ compliance with the types of compliance 
requirements identified as subject to audit in the OMB Compliance Supplement that could have a direct 
and material effect on each of Sarah’s Circle and Affiliates’ major federal programs for the year ended 
June 30, 2024. Sarah’s Circle and Affiliates’ major federal programs are identified in the summary of 
auditor’s results section of the accompanying schedule of findings and questioned costs. 

In our opinion, Sarah’s Circle and Affiliates complied, in all material respects, with the types of 
compliance requirements referred to above that could have a direct and material effect on each of its 
major federal programs for the year ended June 30, 2024.  

Basis for Opinion on Each Major Federal Program 

We conducted our audit of compliance in accordance with auditing standards generally accepted 
in the United States of America; the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States; and the audit requirements of 
Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost 
Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Our responsibilities under 
those standards and the Uniform Guidance are further described in the Auditor’s Responsibilities for the 
Audit of Compliance section of our report. 

We are required to be independent of Sarah’s Circle and Affiliates and to meet our other ethical 
responsibilities, in accordance with relevant ethical requirements relating to our audit. We believe that the 
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on 
compliance for each major federal program. Our audit does not provide a legal determination of Sarah’s 
Circle and Affiliates’ compliance with the compliance requirements referred to above. 



 

 

Independent Auditor’s Report on  
  Compliance for Each Major Federal Program and on 
  Internal Control over Compliance Required by the 
  Uniform Guidance 
To the Board of Directors of 
  Sarah’s Circle and Affiliates 
Page two 
 
 

Responsibilities of Management for Compliance 
 

Management is responsible for compliance with the requirements referred to above and for the 
design, implementation, and maintenance of effective internal control over compliance with the 
requirements of laws, statutes, regulations, rules, and provisions of contracts or grant agreements 
applicable to Sarah’s Circle and Affiliates’ federal programs. 
 

Auditor’s Responsibilities for the Audit of Compliance 
 

Our objectives are to obtain reasonable assurance about whether material noncompliance with the 
compliance requirements referred to above occurred, whether due to fraud or error, and express an 
opinion on   Sarah’s Circle and Affiliates’ compliance based on our audit. Reasonable assurance is a high 
level of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in 
accordance with generally accepted auditing standards, Government Auditing Standards, and the Uniform 
Guidance will always detect material noncompliance when it exists. The risk of not detecting material 
noncompliance resulting from fraud is higher than for that resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
Noncompliance with the compliance requirements referred to above is considered material if there is a 
substantial likelihood that, individually or in the aggregate, it would influence the judgment made by a 
reasonable user of the report on compliance about   Sarah’s Circle and Affiliates’ compliance with the 
requirements of each major federal program as a whole. 
 
 In performing an audit in accordance with generally accepted auditing standards, Government 
Auditing Standards, and the Uniform Guidance, we: 
 

 Exercise professional judgment and maintain professional skepticism throughout the 
audit. 

 Identify and assess the risks of material noncompliance, whether due to fraud or error, 
and design and perform audit procedures responsive to those risks. Such procedures 
include examining, on a test basis, evidence regarding Sarah’s Circle and Affiliates’ 
compliance with the compliance requirements referred to above and performing such 
other procedures as we considered necessary in the circumstances. 

 Obtain an understanding of Sarah’s Circle and Affiliates’ internal control over 
compliance relevant to the audit in order to design audit procedures that are appropriate 
in the circumstances and to test and report on internal control over compliance in 
accordance with the Uniform Guidance, but not for the purpose of expressing an opinion 
on the effectiveness of   Sarah’s Circle and Affiliates’ internal control over compliance. 
Accordingly, no such opinion is expressed. 

 
 We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit and any significant deficiencies and material 
weaknesses in internal control over compliance that we identified during the audit. 
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Report on Internal Control over Compliance 
 

A deficiency in internal control over compliance exists when the design or operation of a control 
over compliance does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance 
requirement of a federal program on a timely basis. A material weakness in internal control over 
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance, such 
that there is a reasonable possibility that material noncompliance with a type of compliance requirement 
of a federal program will not be prevented, or detected and corrected, on a timely basis. A significant 
deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in internal 
control over compliance with a type of compliance requirement of a federal program that is less severe 
than a material weakness in internal control over compliance, yet important enough to merit attention by 
those charged with governance.  
 

Our consideration of internal control over compliance was for the limited purpose described in 
the Auditor’s Responsibilities for the Audit of Compliance section above and was not designed to identify 
all deficiencies in internal control over compliance that might be material weaknesses or significant 
deficiencies in internal control over compliance. Given these limitations, during our audit we did not 
identify any deficiencies in internal control over compliance that we consider to be material weaknesses, 
as defined above. However, material weaknesses or significant deficiencies in internal control over 
compliance may exist that were not identified. 
 

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of 
internal control over compliance. Accordingly, no such opinion is expressed. 
 

The purpose of this report on internal control over compliance is solely to describe the scope of 
our testing of internal control over compliance and the results of that testing based on the requirements of 
the Uniform Guidance. Accordingly, this report is not suitable for any other purpose. 
 
 
 
 
       DUGAN & LOPATKA 
Warrenville, Illinois 
September 23, 2024 
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 Page 1 of 3 

SARAH’S CIRCLE AND AFFILIATES 
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

FOR THE YEAR ENDED JUNE 30, 2024 
 
      
 Assistance  Pass- Passed Total 
 Listing  Through Through to Program 
            Federal Grantor/Program Title Number           Pass-Through Grantor Number Sub-Recipients Expenditures  
 
Department of Housing and Urban Development: 
 Continuum of Care 14.267   $ 506,853* 
 
 HOME Investment Partnerships Program 14.239 City of Chicago 
        Department of Housing       PO-184286  24,490 
 HOME Investment Partnerships Program 14.239 City of Chicago 
        Department of Housing       PO-227232  22,926 
 
 HOME Investment Partnerships Program – HOME Loan 14.239 City of Chicago 
        Department of Housing   1,854,143  
 
   Total HOME Investment Partnership Program     1,901,559* 
 
 Community Development Block Grant-Entitlement 
   Grant Cluster 14.218 City of Chicago Department of 
        Family and Support Services PO-174900-221280  46,688 
Community Development Block Grant-Entitlement 
   Grant Cluster 14.218 City of Chicago Department of 
        Family and Support Services PO-174618-220537  80,114 
Community Development Block Grant-Entitlement 
   Grant Cluster 14.218 City of Chicago Department of 
        Family and Support Services PO-174900-270940  86,596 
 Community Development Block Grant-Entitlement 
   Grant Cluster 14.218 City of Chicago Department of 
         Family and Support Services PO-174618-270937  73,176 
 
  Total Community Development Block Grant- 
     Entitlement Grant Cluster     286,574 
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SARAH’S CIRCLE AND AFFILIATES 
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

FOR THE YEAR ENDED JUNE 30, 2024 
 
      
 Assistance  Pass- Passed Total 
 Listing  Through Through to Program 
            Federal Grantor/Program Title Number           Pass-Through Grantor Number Sub-Recipients Expenditures  
 
 
 Section 4 Capacity Building for Community Development 
    and Affordable Housing 14.252 Enterprise Section 4  8,543 
 
 Housing Vouching Cluster - Section 8 Housing 14.871 Chicago Housing Authority   404,117 
    
    Total Department of Housing and Urban Development    1,253,503 
 
U.S. Department of Treasury 
 Coronavirus State and Local Fiscal Recovery Fund 21.027 All Chicago   420,657 
 
U.S. Department of Homeland Security Emergency 
   Food and Shelter National Board Program 97.024 United Way of Metro Chicago               Phase 40                28,428 
 
TOTAL EXPENDITURES OF FEDERAL AWARDS    $ 3,556,731 
 
*Major program 
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SARAH’S CIRCLE AND AFFILIATES 
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

FOR THE YEAR ENDED JUNE 30, 2024 
 
 
Note A - Basis of Presentation: 
 
 The accompanying schedule of expenditures of federal awards includes the federal award activity 
of Sarah’s Circle and Affiliates under programs of the federal government for the year ended  
June 30, 2024. The information in this schedule is presented in accordance with the requirements of Title 
2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and 
Audit Requirements for Federal Awards (Uniform Guidance).  Because the Schedule presents only a 
selected portion of the operations of Sarah’s Circle and Affiliates, it is not intended to and does not 
represent the financial position, changes in net assets, or cash flows of Sarah’s Circle and Affiliates. 
 
Note B - Summary of Significant Accounting Policies: 
 
 Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such 
expenditures are recognized following the cost principles contained in Uniform Guidance, wherein certain 
types of expenditures are not allowable or are limited as to reimbursement. 
 
Note C - Indirect Cost Rates: 
 
 Sarah’s Circle and Affiliates did not elect to use the 10 percent de minimis indirect cost rate as 
allowed under the Uniform Guidance.  
 
Note D - Non-Cash Awards: 
 
 Loans outstanding at the beginning of the year and loans made during the year are included in 
the federal expenditures presented in the schedule of expenditures of federal awards. The balances of 
loans outstanding at June 30, 2024 consist of the following: 
 
Cluster/Program Title    Assistance Listing Number  Loan Balances 
 
Home Investment Partnerships Program   14.239    $      1,854,143 
 
 
 
 



 

 

EXHIBIT 6 
 

SARAH’S CIRCLE AND AFFILIATES 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED JUNE 30, 2024 
 
 
PART 1:  SUMMARY OF AUDIT RESULTS: 
 
1. The auditor’s report expresses an unmodified opinion on whether the consolidated financial 

statements of Sarah’s Circle and Affiliates were prepared in accordance with GAAP. 
 
2. There were no material weaknesses disclosed during the audit of the consolidated financial 

statements.  No significant deficiencies related to the audit of the consolidated financial statements 
are reported. 

 
3. No instances of noncompliance material to the consolidated financial statements of Sarah’s Circle and 

Affiliates, which would be required to be reported in accordance with Government Auditing 
Standards, were disclosed during the audit. 

 
4. There were no material weaknesses in internal control over compliance disclosed during the audit of 

the major federal programs. No significant deficiencies related to the audit of the major federal 
awards programs are reported. 

 
5. The auditor’s report on compliance for the major federal award programs for Sarah’s Circle and 

Affiliates expresses an unmodified opinion on all major federal programs. 
 
6. There are no audit findings disclosed that are required to be reported in accordance with 2 CFR 

Section 200.516(a). 
 
7. The programs tested as major programs included:  
 

14.267 Continuum of Care  
14.239 HOME Investment Partnership Program 

 
8. The threshold for distinguishing Types A and B programs was $750,000. 
 
9. Sarah’s Circle was determined to be a low-risk auditee. 
 
 
PART 2:  FINDINGS - FINANCIAL STATEMENTS AUDIT (GAGAS): 
 

There were no audit findings or questioned costs. 
 
 
PART 3:  FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAMS 
AUDIT: 
 

There were no audit findings or questioned costs. 




